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grave financial disorder* As a result of the February
revolution the 3 per cents, collapsed to 32*50, and when
the new government tried a " patriotic** loan of
100,000,000 5 per cents, at par only 26,000,000 were
taken up* During the three years the 5 per cents,
fluctuated between 50 and 75. The difficulties of the
government induced them to resort to such questionable
measures as forced " conversions." In July 1848 some
treasury bonds which fell due were not paid off, but were
arbitrarily changed to 3 per cent, rentes at 55. This
stock was quoted on the Bourse at 43, so that the
unfortunate holder lost 20 per cent. At the same time
some savings-bank deposits on current account were
44 converted" to 5 per cents, at 80, quoted on the
Bourse at 73, or a loss of 10 per cent. In spite or because
of these wretched expedients the Second Republic
increased the debt charge in three years by 53,000,000
francs, making the total charge, in 1852, 231,000,000
and the capital debt 4,620,000,000 francs.

During the Second Empire (1852-1870), the govern-
ment of Napoleon the Third issued in all eight loans,
most of them at 3 per cent., which was much below
par. In 1854-55 the investors in the Crimean War
loan were given the option of 4^ per cent, at 92 and
3 per cent, at 65, but only a very small proportion of
the former were applied for. All the loans were issued
by public subscription, and in the grandiose language
of the time Finance Ministers would speak of the
" suffrage universal des capitaux." As a matter of fact
the loans were generally much oversubscribed by
speculators, and the policy certainly had the effect of
disseminating " rentes" among the French people.
In 1830 the number of rentiers was 125,000; in 1869